
Sta-- of Utah
DEPARTMENT OF NATURAL RESOURCES
Division of Oil, Gas & Mining

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Govemor

MMEW

Zions Bank
20 East Main
Delta, Utah 84624

Attention: Jay B Finlinson, 43 5-86 4-2001

Subject: Reclamation surety, certificate of Deposit for Rex or Gary Harris
srATE ML 43395 - FossILs Mine site, s/027/0fi, Miilard counry, utah

certificate of Deposit no..-J; Principal Amount $5,000.00.

This letter describes the mutually agreed upon instructions of the below signed parties to

Zions Bank ("Bank"), regarding the control, redemption, and release of Bank's above-described certificate

of deposit ("CD"), which is being used as a surety to guarantee the availability of reclamation funds for the

STATE ML 43395 - FOSSLS mine site ("Mine Site"), Millard County, Utah. It is the intention of the

parties that the CD be utilized as surety to guarantee that $5000.00 in reclamation funds will be available

to the State of Utah, Division of Oil, Gas & Mining ("Division") upon demand in the event that the

operator(s) of the Mine Site are unable or unwilling to complete reclamation of the mine site in compliance

with applicable state law and regulations.

Ownershio and Renewal:

Ownership of the CD is retained by Rex or Gary Harris, individuals, but it is held by Bank for the benefit

of the State of Utah, Division of Oil, Gas & Mining and is subject to the terms and conditions described in

this agreement. The CD shall automatically renew indefinitely until either redeemed or released by the

Director of the Division. The Division may request CD information on an occasional basis.

MICHAELR. STYLER
Executive Director

JOHN R. BAZA
Division Director

November 1,2006

1594 West North Temple, Suite 1210, PO Box 145801, Satt Lake City, UT 841 14-5801
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This letter grants approval by Rex or Gary Hanis for the bank to provide CD information to the Division

any time an inquiry is made via telephone, email, or letter.

Redemption:

The CD may only be redeemed (i.e., called on demand), pursuant to the wriffen instruction or demand of

the Director of the Utah Division of Oil, Gas & Mining to the Bank. Upon the instruction and demand of

the Director, the full initial amount of the CD shall be transferred to the State of Utah, Division of Oil, Gas

and Mining. Owners agree and inevocably instruct Bank that neither the Owner(s), nor any other person

claiming an ownership interest in the CD which is derived from the Owners, shall have the authority to

prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon redemption, any

accrued interest in excess of the initial amount of the CD shall be hansfened to Owners' control, or if
Owners do not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is

prepared, it shall be drafted consistent with the requirement that only the Director of the Division may

redeem the CD.

Release:

The Bank shall release the CD only upon the written instruction of the Director of the Division to the Bank.

Upon release, the terms and conditions of this agreement are no longer in effect, and the unconditioned control

of the CD shall be returned to the Owners, or their legal successors-in-interest. In the event of Bank

cancellation of the Certificate of Deposit, the Division may fansfer the certificate of deposit monies into a state

managed cash account to assure or complete reclamation if the Operator does not replace the Certificate of

Deposit within the ninety days of Bank cancellation notice. If the Bank is under a forced cancellation, the

Division will immediately request the transfer of the CD funds to a state managed cash account.

AeetuelLlnterest:

Prior to release or redemption, all interest which accrues by the CD shall be l) dispersed quarterly to the

Owner(s) as the Owner(s) may instruct the Bank, or 2) shall be reinvested in the CD until such time the

Owner(s) may instruct the Bank where to transfer such interest. In no event shall the Bank hansfer any

amount from the CD which would cause the redemption amount of the CD to be less than the initial

amount, $5000.00. All tax liabilities for accrued interest shall remain the sole responsibility of the
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Owners.

Bank will not be held liable for any dispute between the parties.

/r
Date: lt/zz/zab

//-ct1-o6&"* *"^,,-
Gary Hanis,Individual
Social Security Number: , -

/
oate: 1/ -/ - od

-

Division of Oil, Gas & Miding

Jay B Fin
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ACCOIJNT AGREEMENT AND { ,TIJRE CARD
!{re, he undersigned auihorized indfuidual(s), agne to the toms and condilions of this account as
containod hlho ZionsFirstf,lauonalBank (hereafler.Bann DopoalAgrcomonl,whbh hasb€on
r€ccfu6d and b incorporated henin, ae il may be ameMed, Including but not flmilod to thos6
concoming stbitration and v€nuo.

CERIIFICAflON . Undcr penaltio! ot perrury, by my slgnaturc bclow on thlr
rlgnrtun card, I ccrtify that:
1, Thr numbcr rhovm on (rb iom ir my conrc-t hxpayor ldrntfc*lon

numbor (TlN) (or I am waltlng for e numbrr lo bc luurd to mr), andZ I en not subfct to backup wlthholdlng bocaurol (e) | an rxcmpt ftom
b*lup wlthholding, or (b) | havo not bcrn notlfiod by tho Intrmd
Rcvrnuc ScMo (lRS) ihat I am rubiect to baokup withholding ae a rosult
of r hllurc to repoil all Intcnd or dlvldcnds, or (c) thc IRS her notillod
mt thet I an no longcr eubioc{ to beclnrp withholdlng, end

$. I am a U.S. pcrtor (includlng a U.S, ruldent dbn).

Gortlicdion lngtructlonc. You must cross out item '2' aboro if yur hare been ncfified by
tn IRS hal pu an olrenUy stbjec,t b ba*up witrholdltg bocfltso you harre failed b
tupod all htereel and divktends on your bx rdum. The lnbmal Revenue Serybe doe not
mquim ptn oraent b my pwbbn on 0ris document otpr than fre certficalirns rcqdrcd
to *oid backup witrholding.

rcount*O5890&6321 Type-@-_- om€rshb BeneficiaMCustodian

Ttle: REX OR GARY F|IARRI9 F9O STATE OF UT, DoGM

1 ta

1.

TIN:
REXI.IARRIS- Beneflclary

2. GARY HARRIS
TIN: Beneflclary
3.

TIN:
FEOSTATE OF UTAH. DOGM

4.
TIN: Yf** (
5.
TIN: /
6.
TIN:

Opened bV.' mY nNUHSO]I


